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Muscat

5,623.56
 + 0.15

 + 0.01%

Dubai

3,563.54
+ 3.85  

+ 0.11%

Abu Dhabi

4,617.10
+ 68.23  

+ 1.50%

Saudi Arabia

7,055.30
+ 69.11

+ 0.99%

Kuwait

7,059.61
+ 43.83 

+ 0.62%

Bahrain

1,355.33
+ 6.79 

+ 0.50%

Qatar

10,391.70
+ 47.62

+ 0.46%

CURRENCY RATES* DRAFT RATES (OMR1)* GOLD PRICES*
Forex rates vs OMR1*

US Dollar  ................................. 2.58

Euro  ............................................2.40

Pound .......................................... 2.07

Indian Rs ..............................168.41

Pakistan Rs ........................267.45

Bangla Taka......................205.80
* Rates are as of April 5

Source: Bank Muscat

Indian Rs .................................. 168.25

Pakistan Rs ..............................272.15

Bangla Taka............................208.10

Phil Peso .................................... 130.10

* Rates as of April 5
  Source: Oman UAE Exchange

Muscat 24ct per gm (OMR) .......16.05

Muscat 22ct per gm (OMR) .......15.40

Dubai 24ct per gm (Dh)  ........... 152.00

Dubai 22ct per gm (Dh) ............. 142.75

* Rates as of April 5

Source: Malabar Gold & Diamonds

Type ............................Delivery...........Price

Oman Crude ............. (Spot) ........$49.60

Dubai Crude ............. (Spot) .........$49.21

Murban Crude ........ (Spot) ........$50.34

Arabian Light ......... (Spot) ........$49.56

N.Sea Brent ............... (Spot) ........$50.80

West Texas Int ....... (Spot) .........$47.97

CRUDE OIL PRICE
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OMAN CRUDE PRICE RISES
Oman Crude (June delivery) price 
increased by $1.91 cents to $53.41 
per barrel, said Dubai Mercantile 
Exchange (DME). The average price 
of Oman Crude (April delivery) 
stabilised at $55.12 per barrel, $1.19  
higher than March  delivery. – ONA

Orpic offers immense in-country 
value opportunity for local firms

A E JAMES
businesseditor@timesofoman.com

MUSCAT: Oman Oil Refi neries 
and Petroleum Industries Compa-
ny (Orpic) is off ering ample busi-
ness opportunities for local com-
panies as part of its In-Country 
Value (ICV) initiative.

These business opportunities 

are in the form of material supply, 
sub-contracting work, supporting 
services and Omanisation.

Local small and medium enter-
prises are expected to immensely 
benefi t from the business oppor-
tunities (which include sub-con-
tracting works, purchase orders, 
and support services like catering 
and cleaning) available from ma-

jor contracting fi rms. Addressing 
a panel discussion at the Oman 
Downstream Conference, Dr. Hi-
lal Abdullah Mohammed Al Hi-
nai, general manager, corporate 
support services, Orpic, said the 
estimated value of ICV at its $6.4 
billion-Liwa Plastics Industries 

Complex is around $1.5 billion.
These are mainly for services 

from local suppliers ($994 mil-
lion), sub-contracting work ($191 
million), products from Omani 
companies ($147 million) and 
Omanisation.The prestigious Liwa 
Plastics Industries Complex is be-
ing built by the state-owned Oman 
Refi neries and Petroleum Indus-
tries Company.

Orpic has already awarded four 
major packages to multinational 
contracting fi rms for building Liwa 
Plastics Industries. Among the 
four packages, a joint venture of 
CB&I and CTCI Corporation joint 
venture was awarded a contract 
for a steam cracker and utilities; 
Italy’s Tecnimont won a contract 
for plastics units, a consortium of 
South Korea’s GS Engineering and 

Construction and Japan’s Mitsui 
& Co won a contract for natural gas 
liquids extraction facilities and In-
dia’s Punj Lloyd bagged a contract 
for building a pipeline between 
Fahud and Sohar. Contractors of 
these projects have agreed to com-
ply with the ICV stipulation.

Al Hinai said that out of the total 
project cost of $380 million for the 
Muscat-Sohar Product Pipeline, 
local companies have received 
$230 million. Further, of the $2.7 
billion capital expenditure for the 
Sohar Refi nery Improvement Pro-
ject, the ICV component was $800 
million, which included a supply 
of pipes and cables from Omani 
companies. “We have managed to 
save some of the local companies 
(by purchasing their products),” 
added Al Hinai.

“There is a huge opportunity 
due to Liwa Plastics Industries. 
Also, these industries are bringing 
opportunities for logistics fi rms 
and software companies.”

Talking about the immense 
benefi t to local community in 
Sohar, he said that apart from 
direct employment, there are a 
lot of opportunities for indirect 
employment generated by sub-
contracting fi rms.

Referring to the challenges 
faced by small and medium enter-
prises in getting business, he said 
that sustainability of these fi rms is 
a major challenge.

Another challenge for local 
SMEs is their diffi  culty in partici-
pating in the bidding process since 
it is a complex process and tender 
documents are lengthy.

These business opportunities are in the form 

of material supply, sub-contracting work and 

supporting services.

  Read on timesofoman.com/business

INDIA, BRITAIN TALK ON POST-
BREXIT TRADE PROSPECTS

SOUTH AFRICAN MARKETS FALL 
SHARPLY AFTER S&P DOWNGRADE

SPANISH JOBLESSNESS FALLS ON 
ECONOMIC RECOVERY

SAUDI ARABIA PICKS HYBRID 
STRUCTURE FOR DOLLAR SUKUK

India and Britain on Tuesday 
talked up their prospects of 
developing a new trading 
relationship, as their fi nance 
ministers met in New Delhi 
to prepare for the United 
Kingdom’s exit from the 
European Union.

South Africa’s rand, bonds 
and banking shares tumbled 
sharply on Tuesday after 
S&P Global Ratings cut the 
country’s credit rating to 
junk in response to President 
Jacob Zuma’s move to sack its 
respected fi nance minister.

The number of people registering 
as jobless in Spain fell last month 
and job creation increased as an 
economic revival that has cut 
unemployment by a third from 
the peak hit during a fi ve-year 
recession continued, Labour 
Ministry data reveals.

Saudi Arabia has chosen 
a hybrid structure for its 
debut international sukuk, 
the prospectus for the off er 
showed, a format widely used 
in the Saudi local debt market, 
but not the most popular for 
sovereign issues.

Dr. Hilal Abdullah Mohammed 

Al Hinai. - Supplied picture

Net earnings of major Omani 
fi rms expected to slip by 20%
Times News Service

MUSCAT: Major companies 
listed on the Muscat Securities 
Market (MSM), which consti-
tute the MSM30 index, are ex-
pected to report a 20 per cent 
year-on-year fall in net earnings 
to OMR134.1 million for the fi rst 
quarter of 2017, according to an 
analysis conducted by Gulf Baader 
Capital Markets.

However, the combined rev-
enue of MSM30 companies is 
estimated to grow by 2.4 per cent 
at OMR991 million for the fi rst 
quarter, from the same period of 
last year.

The revenue of MSM30 com-
panies, excluding investment 
holding fi rms, for the fi rst quar-
ter is estimated to increase by 3 
per cent on a year-on-year basis 
to OMR931.5 million. “The rev-
enue increase on a year-on-year 
basis is driven by services sec-
tor majors, along with estimated 
stable performance from the 
banking sector companies,” noted 
the report.

“This would be one of the weak 
quarterly earnings seasons.”

The fall in earnings was mainly 
due to impact of higher taxes and 
royalty charges.

“We saw weak earnings dur-
ing the last two quarters on cur-
rent economic slowdown, while 
the full impact of the recent 

corporate tax increase and also 
higher royalty charges for tele-
com companies will reveal itself 
in earnings stress for the MSM-
listed companies during the fi rst 
quarter of 2017.”

Gulf Baader also said that few 
banks will show margin pressure 
on higher funding costs and es-
timated relatively higher provi-
sioning during the quarter.Lately, 
the local banking system liquidity 
has shown improvement, com-
pared with 2016, regarding the 
completion of the government 
external borrowing programme 
worth $5 billion during March, 
2017. “This could remain a cush-

ion for local banks in better li-
quidity management.”

The earnings of the industrial 
sector are also estimated to de-
cline by 36 per cent year-on-year 
amid margin pressure seen due 
to an increase in the operating 
costs post the removal of an elec-
tricity subsidy. 

This would impact electric-
ity intensive industries; mean-
while the services sector will 
report a sharp decline in earn-
ings on a year-on-year basis due 
to higher royalty charges for tel-
ecom companies, along with off -
season income for power sector 
companies.

M U S C A T  S E C U R I T I E S  M A R K E T

Muscat Securities Market. — Times fi le picture

Oil at one-month high near $55
LONDON: Oil hit a one-month 
high near $55 a barrel on Wednes-
day as a fall in US crude invento-
ries raised hopes Opec-led supply 
cuts were clearing a glut, while an 
outage at the largest UK North 
Sea oilfi eld lent support.

US crude inventories fell by a 
more-than-expected 1.8 million 
barrels last week, American Pe-
troleum Institute data showed 
on Tuesday. 

The focus is now on whether 
the government’s supply report 

on Wednesday confirms the 
decline. 

“Should it confi rm that US 
crude stocks did indeed fall for 
what would only be the second 
time this year, it will mark the 
start of a sustained tightening in 
US crude supplies,” said Stephen 
Brennock of oil broker PVM.

Global benchmark Brent crude 
had risen 63 cents to $54.80 a 
barrel by 1000GMT. It reached 
$54.91 intraday, the highest since 
March 8. US crude was up 56 

cents at $51.59.
Oil also gained after an outage 

at the 180,000-barrels-per-day 
Buzzard fi eld in the North Sea. 
Buzzard is the largest fi eld con-
tributing to Forties, the most im-
portant of the four crude streams 
underpinning Brent.

“This outage more than off sets 
the increase in oil production in 
Libya,” said Carsten Fritsch of 
Commerzbank, referring to the 
recovery in output at Libya’s Sha-
rara fi eld.— Reuters
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